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IN THE UNITED STATES 

Business Activity for the 4-week period ending May 17 
was down 1 per cent from the previous 4 weeks, 13 per 
cent from the corresponding period in 1957, and for the 
first 4 months of the year was 11 per cent below last year, 
according to the New York Times activity index. 

Freight Car Loadings for the same 4-week period were 
up 3 per cent from the previous 4 weeks but were 24 per 
cent below the corresponding period in 1957, and for the 
first 4 months of the year were 21 per cent below 1957. 

Bank Debits Outside New York City were down 1 per 
cent in April from March and from April 1957, and for 
the first 4 months of the year were 1 per cent below last 
year. 

Total Personal Income in April was up fractionally from 
March and from April 1957, and for the first 4 months of 
the year was 1 per cent above last year. 

Industrial Production as measured by the Federal Re- 
serve Board index was down 2 per cent in April from 
March, 12 per cent from April 1957, and for the first 4 
months of the year was 11 per cent below last year. 

Electric Power Production in April was down 6 per cent 
from March and 2 per cent from April 1957, and for the 
first 4 months of the year was only fractionally above 1957. 

Bituminous Coal Production in April was down 7 per 
cent from March and 29 per cent from April 1957, and for 
the first 4 months of the year was 23 per cent below last 
year. 

Steel Production for the 4-week period ending May 17 
was up 1 per cent from the previous 4 weeks but was 40 
per cent below the same period in 1957, and for the first 


4 months of the year was 41 per cent below last year. The 
(Continued on page 2) 


The Trend of Business 


IN OHIO 

Bank Debits in 16 Ohio cities were down 2 per cent in 
April from March, 8 per cent from April 1957, and 5 per 
cent from the first 4 months of the year. 

Number of Commercial Failures dropped 7 per cent in 
April from March but was 129 per cent above April 1957, 
and for the first 4 months of the year was 13 per cent 
above last year. 

Liabilities of Failed Firms were down 50 per cent in 
April from March but were 133 per cent above April 1957, 
and for the first 4 months of the year were 33 per cent 
above last year. 

Agricultural Income was up 3 per cent in April from 
March, 7 per cent from April 1957, and for the first 4 
months of the year was 5 per cent above last year. 

Electric Power Production was down 7 per cent in April 
from March, 3 per cent from April 1957, and 2 per cent 
for the first 4 months of the year. 

Bituminous Coal Production was down only fractionally 
in April from March but was 43 per cent below April 1957, 
and for the first 4 months of the year was 32 per cent be- 
low last year. 

Retail Sales were up 3 per cent in April from March but 
were 6 per cent below April 1957, and for the first 4 
months of the year were 7 per cent below last year. 

Department Store Sales were up 1 per cent in April 
from March but were 9 per cent below April 1957, and for 
the first 4 months of the year were 4 per cent below 1957. 

New Passenger Automobile Registrations in April were 
down 12 per cent from March, 29 per cent from April 
1957, and 30 per cent for the first 4 months of the year. 

New Truck Registrations in 46 counties were down 11 
per cent in April from March, 30 per cent from April 1957. 


Unemployment Compensation as an Off-Set to Wage Loss 


We are currently about at the bottom of the third post- 
war recession. Almost every discussion of the recession 
involves some question as to the role played by unemploy- 
ment benefits as an off-set to the wage loss experienced 
in the economy. The most frequent questions are, How 
many of the unemployed receive benefits? and, How much 
of the individual’s wage loss is compensated? Another 
important question is, How much of the aggregate decline 
in labor income is replaced by these benefits? 

How Many Receive Benefits? 

There are four public programs which pay benefits to 
unemployed workers. The most important is the system of 
federal-state unemployment compensation laws. In addi- 
tion, employees of the federal government and of inter- 
state railroads are covered by separate programs; and 
some veterans receive special federal benefits. 

In September of 1957 (the approximate beginning of the 
current recession) there were 3,185,300 persons employed 
in non-agricultural activities in Ohio. Of these, 2,737,894, 
or 86 per cent, were covered by one of the unemployment 
compensation programs. This is a higher percentage of 
coverage than for any earlier recession. The program cov- 
ering some 2.5 million federal employees only became ef- 


fective in January 1955, and changes in the federal law 
controlling the state programs expanded national coverage 
by 1.5 to 2.0 million in January 1956. 

Far less than 86 per cent of the unemployed receive 
benefits, however. Some of the unemployed are new en- 
trants to the labor force and hence have no eligibility for 
benefits. Others did not work long enough in covered em- 
ployment to establish eligibility; some are disqualified for 
various reasons associated with the reason for their job 
separation or their behavior while unemployed; and still 
others, for some reason, fail to apply for benefits. In 
March of 1958 there were 5,198,000 persons unemployed 
in the United States. Of these, 3,493,000 or 67 per cent, 
were receiving benefits under one of the unemployment 
compensation programs. 


Individual Wage Loss Off-Set 


The most common measure of benefit levels is the ratio 
of the average weekly benefit amount to the average week- 
ly earnings of covered workers. This ratio is usually be- 
tween 30 and 40 per cent, Ohio running a little higher 
than the national average. For the first 4 months of 


1958 the average weekly benefit in Ohio was $33.77. 
(Continued on page 8) 
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Business in the United States 


IN THE UNITED STATES { 
i949 1951 1953 1955 1957 1958 
steel industry operated at 48 per cent of capacity in 
~~ Spotl AND PAYROLLS (1947 - 1949 =100) INDEX April, but for the first 4 months of the year opera- 
00 TITTT]TT] TT] 200 tions were at only 44 per cent of capacity. 
175 175 Retail Sales in April were up 4 per cent from 
pV wn q March but were 2 per cent below April 1957, and for 
“ 150 the first 4 months of the year were fractionally be- 
low last year. 
125 {25 
a Department Store Sales were up 9 per cent in Ger 
100 cee aS 100 April from March but were 4 per cent below April _ 
MANUFAC 
| NUMBER EMPLOYED | rlistuto 1957, and for the first 4 months of the year were 3 ‘ 
75 Tey eg 75 per cent below last year. F 
AND CONSTRUCTION Life Insurance Sales were up 3 per cent in April | 
TT} from March, 4 per cent from April 1957, and 4 per § 
300 300 cent for the first 4 months of the year. “ 
Construction Activity as measured by the value of 
275 cman 275 contracts awarded was up 6 per cent in April from 
250 CONTRACTS 250 March and 4 per cent from April 1957, but for the ; 
AW first 4 months of the year was 7 per cent below last 8 
225 225 year. En 
Commodity Prices at Wholesale dropped fraction- 
200 200 ally in April from March but were 2 per cent above + 
April 1957, and for the first 4 months of the year 7 
175 175 7 
were 2 per cent above last year. | - 
150 150 Retail Food Prices were up 1 per cent in April Pr 
from March, 7 per cent from April 1957, and for the 
first 4 months of the year were 6 per cent above 
100 ~— INDUSTRIAL last year. 
| PRODUCTION e 
| | | 
FOOTNOTES FOR BULLETIN TABLES 
350 BUTION *Machine tool shipments and orders revised in March 1958 to 
| T TTT] 250 include metal-forming equipment. Revisions are carried back to Cc 
| | | January 1957, and percentages are based on revised totals. é 
22 5 | 225 tChanges in number of failures; *Figures in parentheses show 
' i number of firms reporting this month; »Data not available; *Only 
| DEPARTMENT a | percentage of change available ; 4Adjusted for seasonal changes; | 
200 +-——+——-STORE SALES te 200 *Bureau of Business Research estimate; ‘Adjusted for number of 
i working days; *Data cover county area; "Includes additions, 
| i | alterations and repairs along with residential and non-residen- 
175 tial; “Fewer than 3 firms reporting; »Preliminary; "Revised; 
Weighted ; *Less than 0.5% ; YMore than 1,000% increase. Y 
150 Primary Sources: 
Computed from original data collected by the Bureau of Busi- e 
ness Research from: 4Ohio Dyers and Cleaners; *County Clerks 
125 of Courts ; *Local Power and Light Companies. 
Computed by the Bureau of Business Research from data col- f 
100 lected in cooperation with: ‘Bureau of the Census, U. S. Dept 
of Commerce. ‘ 
Computed by the Bureau of Business Research from data of: ‘ 
5 ‘Board of Governors of the Federal Reserve System; and from 
sample data supplied by: *Life Insurance Agency Management 
Association ; 7Federal Power Commission; *F. W. Dodge Corpor 1 
125 ation; °Division of Research and Statistics of the Ohio Bureau 
of Unemployment Compensation, collected in cooperation with 
the Bureau of Labor Statistics, U. S. Dept. of Labor; ™Bureau 
100 of Labor Statistics, U. S. Dept. of Labor. 
Other data sources: “New York Times; “Association of 
= 75 American Railroads; #Dun and Bradstreet, Inc. ; ; 4U. S. Dept. 
of Commerce; “U. s. Dept. of Agriculture; “American Jron and 
BANKING AND FINANCE Steel Institute ; 
ox | | Dept. of the Interior; “National Machine Tool Builders’ Associa 
55 ¥. T 55 tion; =F. W. Dodge Corporation ; “Standard and Poor's Corpora 
tion; ®Dept. of Agricultural Economics, 0.S.U.; *Division of 
50 s 50 Research and Statistics of the Ohio Bureau of Unemployment 
Compensation; teel. 
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General Business 
Totals or Average Indexes for % 
4 Weeks Ended on Indicated Dates 
Bus Activity™ 5_17-58...Comp. Norm. 178 130 — 1 
Fght. Carlodings!? 5-17-58..... Thous. 2,163 2,104 + 3 
Comm. Failures® 5-17-58..... Number 1,271 1,367 — 7 
Steel Prod."* 5-17-58 Av. Wkly. M Tons 1,326 1,318 + 1 
Calendar Months 
*Bank Debits (Excl. N.Y¥.C.)5? 1947-49 187 1 — 
Income (Seas. Adj. at Annual Rates) : 
Total Pers. Income Pay.-4 Bil. Dol. 843 3422 + + 
Salaries, Wages Income44 "” ” 233 234 — * — 
Nonagricultural Income“4¢ "” 326 825 + + 
Agr. Inc. (Cash from Mktgs.) 15 1947-49 db 86 b 
321 313 + 3 + 
Steel Ind. Opr. Rate eee Capacity 48 52 — 9 — 
Employment and Payrolls 
*No. Employed—Manuf.¥ .....1947-49 92 4 —-2— 
.... ” 140 144—-3 — 
Total Employed (Nonagr.)34 -Thous. 57,349 57,2389 + * — 
Total Unemployment™ ........ - 5,120 51988 — 2 + 
Production 
eIndustrial Prod. 127 130 — 2 
Electric Power Prod.” .. K. H. 49,489 62,6283 6 — 
Bitum. Coal Prod.” ...... — Tons 29,630 31,930 — 7 — 
Steel Production’ -1947-49 80 ss — — 
Pig Iron Prod.'* ‘Thous. Tons 3,827 44644 —14 — 
Machine Tools—Shipments#2* Mil. Dol. 51.20 64.15 — 565 — 
Machine Tools—New Orders2* 28.25 36.15 —22 — 
Construction (Value of Contracts Awarded—48 States) 
(3 Mos. Mov. b b 
Dol. 2,881,011 2,721,228 + 6 + 
ee 217 1,070,556 +16 + 
Nonresidential™ ......... 796 967,102 — 1 + 
Publie Works and Util... ” 998 683,570 — * — 
Distribution 
Mil. Dol. 16,141 15,562 + 4 — 
*Dept. Store Sales 1947-49 126 
Prices18 
*Wholesale Commodity Prices -1947-49 119 1200 — = + 
124 128 + + 
Retail Food Prices ..........- = 122 121 + 1 + 
Banking and Finance 
ITEM | | | 
Unit May 21 | May15 | May 16 | — 
hh | 1958 1957 1956 
Base Period | 
Federal Reserve Banks*® 
U. S. Govt. Securities. . -Mil. Dol. 23,943 23,008 23,296 + 147 + 4 
Member Bank Borrowings ” 86 692 657 — 211 — 88 
Member Cities” 
i 53,590 54,382 51,348 — 1,751 — 1 
Agr. Loans and 
Open Market Paper. we 29,928 31,569 28,208 — 734 — 5 
Brok. & Other Sec. ns.” ” 3,369 2,826 3,641 — 842 + 19 
Real Estate Loans ....” ” 8,800 8,669 8,471 + 71 + 2 
™ 11,091 11,117 10,710 — 35 — * 
eTotal Investments ......" ” 39,774 32,771 35,074 + 636 + 21 
*U. S. Govt. Obligations.. ” ” 30,856 25,221 27,082 + 692 + 22 
mand Deposits ......." ” 54,671 55,057 54,999 — 1,820 — 1 
Deposits 06666000 27,634 23,276 21,638 + 696 + 19 
Money in Circulation...” ” 30,755 30,634 30,322 + 87 + #® 
Geld 21,743 22,320 21,769 — 427 — 3 
y Mar 
Stock Ind. 1941-43=10 46.3 50.2 49.1 + 15 — 8 
Al+ (Highest srade) Jo 3.607 3.756 8.274 — 4 


* Indicates series charted (page 2). For sourees and footnotes, see page 2. 


Unit | Apr. | Apr. | 4 
7 3 


Ohio Reference Data — 


CHANGE From 


ITEM Apr. | Mar. | Mewrn | ‘AST Yuan 
Apr. Apr. 4 
| 1958 1958 mos, 
Unit | from from | 1958 
orIndex | Mar. | Apr. | from 
Base Period | 1958 | 1957 1957 
General Business 
% % 
«Bank Debits®.t (16 cities) ....1947-49 181 184 — 2 — 6 
Commercial Failures .......Number 71 — #=++129 +1 
Commercial Liabilities™® ...Thous. Dol. 2,566 5,128 —50 +133 + 3 
1947-49 300 20288 + * 
Agr. Income®—Total ........ 1935-39 291 283 3 + +5 
375 360 4 + 24 + 21 
300 304 — 1 — 4 — 3 
249 234 + 6 —20 —2% 
Poultry and Eggs .......... = 165 1738 — 7 +21 +16 
Electric Power Produc.”:* ....1947-49 216 2322 7 — 3 — 2 
it. Coal Production?'....Thous. Tons 1,927 1936 — * —43 — 82 
Construction (Value of Contracts Awarded)® 
Total (3 Mos. Mov. Av.) ..... 1947-49 b b b b b 
PUTT TT TT TTT oe 397 314 +26 +42 +18 
Residential® 477 340 +40 +20 — 6 
Nonresidentialf ............ 379 269 +41 +61 + 3 
Public Works & Utilitiest .... sd 324 391 —17 + 80 +108 
Distribution 
Retail Sales‘: 
All Lines (1517)#........ 1947-49 129 125 + 3 — 6 — 7 
All Lines¥-4 (1517)........ 133 130 + 2—6 — 8 
All Lines’? (1517)........ e + 3 — 6 — 8 
159 159 + * + 7 + 4 
Furniture (148) ...... 82 +4 —15 
Bldg. Mat. & Hdwe. (285). ye 125 102 + 23 + 2 — iT 
Dept. Store Sales (30)... 1 106 1065 +1—_9 — 4 
Dyers’ & Cleaners’ Sales! (31) = 135 110 +23 — 3 — 56 
Pasgr. Car Reg.,New? (48 cos.) “0 117 134 —12 —29 — 30 
Truck Reg., New? (46 cos.) ...Number 1,856 2,087 —11 —30 — 2% 
Used Car Reg.? (36 cos.) ..... = 79,639 89,862 ~—1l1l1 — 4 —ll 
Placements, Unemployment and Unemployment Compensation26 
“Insrd. Unempl.” (claimants) Number 218,422 208,701 + 5 +250 +189 
Placements by O.S.E.S. ...... 23,716 3,637 +74 —19 — 30 
Rgstrd. for Work with 0.S.E.S. ” 313,406 301,752 + 4 +188 +4147 
Total Benefit Payments ...Thous. Dol. 28,956 26,136 + 11 293 
Av. Receiving Benefits Wkly. Number 199,005 187,999 + 6 +265 +198 
Wkly. Benefits per Recipient.....Dol. 33.86 33.81 + * 4+4 
Unemp. Comp. Fund....... -Mil. Dol. 540 559 — 3 —12 d 
Employment, Payrolls and Hours Worked 
Namber Employed? : 
eTotal¥ (4195)* ........ 1947-49 93 — 1 —138 
¢Manufacturing’® (2247) ..... 86 89 — 3 —19 — 16 
eTrade, Serv., & Utils. ~ (1416) sen 107 108 —- * — 5 — 3 
74 68 +9 — 4 — 8 
(4195)* .......... 147 149 — 1 —12 
Manufacturing’ (2247) ..... 141 1466— 3 —20 —19 
«Trade, Serv., & w (1416) 162 141+: — 83 — 1 
eConstruction (476) .......... 117 lll + 5 1 
eMan-Hours—Mfg. (2241) 83 — 3 —23 — 21 
Wage Earner 
Av. Hours Worked Wkly. ..Number 38.0 38.1 x — 56 — 6 
Banking (4th Federal Reserve District)19 
From 
ITEM May 21 | May15 | May | 
Unit | “1958 | 1957 1956 | Last 
orIndex | | want, | Year 
Base Period | Amt. | PerCt. 
Cleveland Federal Reserve Bank 
U. S. Govt. Securities. Thous. Dol. 2,119,574 2,021,005 2,008,785 -+21,180 + 5 
Member Bank Borrowings ” 2575 84,105 74,760 —15,580 — 97 
Member Banks—4th District 
Bus. & Agr. Loans and 3,460 3,645 3,281 — 124 — 5 
Open Market Paper.” ” - 1,732 1,870 1,628 — 73— 7 
Brok. & Other Sec. Lns.” ” 248 272 268 — 10 — 9 
Real Estate Loans ...” ” 794 778 732 + 7 + 2 
Other Loans .... 743 738 704 2+ 1 
«Total Investments ...... 2,993 2,627 2,822 108 + 14 
S. Govt. 2,368 2,017 2,208 + 105 + 17 
Demand Deposits .......”" ” 4,032 4,122 3,920 + 14— 2 
PE dssccsess 1,965 1,819 1,749 + 16 + 8 


¢ Indicates series charted (pages 3, 4 or 5). For and foot: 


: notes, see page 2. 
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May, 1958 @ 
i in Ohio 
Business in i 
EMPLOYEE GROSS EARNINGS?® 
OHO 1949 1951 1953 1968 1987 1958 
Apr. 1958? Mar. 1958" 
Cou 
— Weekly | Hourly | Weekly | Hourly EMPLOYMENT AND PAYROLLS _(1947-/949+/00) INDEX 
{UFACTURING® : 
Cincinnati (302)3° 85.77 2.19 85.11 2.17 175 175 
Cincinnati Met. Area®@ 84.99 2.17 84.03 2.15 ALL INDUSTRIES \ 
Cleveland (557) ........ 92.10 2.39 92.09 2.48 150 }— "PAYROLLS 5 VIN as 150 
t et. Area’ eee J a 
95.16 | 2.45 | 94.27 | 2.44 100 — 100 
Youngstown (41) ...... 88.35 2.71 94.72 2.76 hn 
Youngstown Met. Area®3 94.53 2.70 97.36 2.70 | UMBER EMPLOYED is 
All other counties (800) | 88.86 | 2.80 | 2.31 75 
Taavk, SERVICE & tims. PRODUCTION AND CONSTRUCTI (428 
Akron (80) .... | 70.69 | 186 | 69.89 | 1.86 425 425 
Cleveland (232) 81 | 2.10 | 80.12 | 2.08 400 ft ars ae 
Toledo (86) ...sseeeaes 81.38 2.08 80.99 2.07 375 Tt 375 
Youngstown (45) ...... 65.00 | 1.71 | 64.06 | 1.71 | | 
All other counties (321) 74.19 1.93 74.01 1.95 350 -}j-—) ———+_ } 350 
Total Ohio (1145) ....| 72.71 | 2.00 | 72.00 | 1.99 ZZ 
ConSTRUCTION™ ; | 
114.11 3.16 | 118.21 8.22 325 325 
lieve | 320 | | Lil | 
meinnati (75) ........ 115. je 

103.53 | 8.07 | 107.18 | 3.08 275 |__| 
Toledo (38) 122.36 8.32 120.42 3.41 AWARDED | 
Youngstown (22) ...... 107.41 | 327 | 120.34 | 3.22 7 ee | 
All other counties (108) 105.48 Y 109.31 | 3.09 250 - t+ 280 

Total 117.49 3.20 120.81 8.21 
ALL INDUSTRIES” : 25 | 
Akron 82.59 | 2.29 | 83.69 | 2.80 2 
82.69 2.24 83.24 
Gincinnail (648) "10222. 78.72 | 206 | 7814 | 2.04 200 
89.40 2.33 89.19 2.34 
79.54 2.00 80.28 2.05 
Dayton (BOE) 87.59 30 93. 2.35 175 
91.19 2.34 90.44 2. 
All other counties (1224) 84.84 2.22 84.51 2.23 150 
Total Ohio (3936) .... 83.54 2.24 83.40 2.23 te ee 
® Covers production workers including working foremen. 125 "POWER 
@ Cincinnati metropolitan area: Hamilton County, Ohio, and PRODUCTION } | 
Kenton and Campbell counties, Kentucky. Cleveland metro- 100 100 
politan area: Cuyahoga and Lake counties, Ohio. Dayton } ‘ia 
metropolitan area: Montgomery and Greene counties, Ohio. | Liat 
counties, io, an ercer ounty, ennsy vania, or 
by industry classification see Labor Market Information, pub- DISTRIBUTION 
lished monthly by the Division of Research and Statistics of 250 TIP ITT 250 
the Ohio Bureau of Unemployment Compensation. | “5 | | | | 
all employees except executives and other high-salaried 225 BANK-—— 225 
employees. neat 
© Covers all construction employees except executives and other DEPARTMENT STORE SALES DEBITS \ Py aj ¥ | 
high-salaried employees. | ¥ 200 
| 
NEW AUTOMOBILE TITLES FILED? 
8 MAJOR OHIO COUNTIES ; 
150 
| Change Per- | 
| cent- } | 
MAKE OF CAR Apr. | Mar. Apr. Apr. age 125 
1968 1958 1968 1958 of Af 
| from form | Total - 100 
Mar. | Apr. | 4 1 | 
1958 1957 1958 
75 
No. °. % %o 
8,750 4,090 |— 8 |—16 | 27 
1, 
15131 1,286 |—12 |— 20 8 BANKING AND — an 
940 1,061 —i11 |— 38 7 MILLION DOLLARS T T | 
697 921 — 24 |— 45 5 be H DISTRICT, MEMBER BANKS a 
614 617 |— * |— 651 4 3500 | | 3500 
Mercury......0+++ 563 650 |— 13 |— 50 4 
adillac =< 3000 
200 |— 12 |— 1 ; | 
le Soto...... j— 1 1 be 
Volkswagen. 184 260 29 | + 80 1 2500 2500 
os 98 142 |—31 |+ 7 1 
92 14 |—19 |— | 1 2000 
Metropolitan..... 64 50 | + 28 +205 2 OANS US GOVT. DIRECT 
Lincoln seeeee sees 61 140 — 56 — 656 1 OBLIGATIONS 
Imperial.......... 37 54 |— 31 |— 79 x 1500 | wea} 1500 
Packard... 9 is |—31 |— 53 x | 
411 aia |— i | 4119 2 — 
Total...........| 146,585 | 16,022 |— 9 |—s2 | 100 ¢ 
For sources and footnotes, see page 1949 1961 1953 
® Includes Nash and Hudson in 19 Sst. 
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4 
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1958 
from 
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P | 
| | 

+189 ; 
— 30 : 
+147 
+221 
+198 
+ 4 

— 16 
— 3 
—2 
— 19 ; 
aw 8 
— 21 
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Number Employed, Payrolls, @ ! 


Manufacturing Employment was down 3 per cent ij show 
April from March, 19 per cent from April 1957, and fof of th 


the first 4 months of the year was 16 per cent below laf per c 
year. Eight of the 11 major manufacturing groups») fT, 


ported declines in April from March, and all but fract 


group, Food Products, reported declines from April 197 1957 
and for the first 4 months of the year. 


Manufacturing Payrolls were down 3 per cent in April) were 


from March, 20 per cent from April 1957, and for the firs | mon 


4 months of the year were 19 per cent below last year. All hour 


but 3 of the 11 major groups reported declines in April’ were 
from March, and all but one group, Food Products, from mon 


April 1957 and for the first 4 months of the year. i Ce 
Man-Hours Worked in Manufacturing were down }} fron 


per cent in April from March, 23 per cent from Aprifthe 


1957, and 21 per cent for the first 4 months of the yew, fyeat 


All but 2 of the 11 major groups reported declines in § wer 
April from March, and only one group, Food Products, § mon 


INDUSTRIAL GROUP 


| 
| 


NUMBER EMPLOYED 


1956 1957 


TOTAL®Y 
All Manufacturing” (2,247)....... 
Chemicals 
Food Products 
Bakery 
Miscellaneous 


Lumber Products (93).......... 
Furniture 


Miscellaneous 
Machinery (495) 


Electrical Mach., Apparatus 
and Supplies (122)......... 


Machine Tools (106).......... 


Agricultural Equipment (13). . 
Special Machinery and 

Appliances (254)........... 

Metal Products (539)........... 

Foundry Products and 

Drop Forgings (54)........ 
Pipes, Valves, and 

Plumbers’ Supplies (22).... 
Screw Machine Products 


and Hardware (37)......... 


Sheet Metal Work (95)....... 
Steel Works and 

Rolling Mills (110)...... eee 
Stoves and Furnaces (15)..... 


Miscellaneous (206)..........4 


Paper and Printing (240) 


Paper and Pulp (18)......... | 


Printing and Publsh. (39).... 


Miscellaneous (183)..........4 
Rubber Products (62)..........+ 


Tires and Tubes (11)......... 

Miscellaneous (51)..........+ 
Stone, Clay, and 

Glass Products (133)... 


Brick and Tile (38)......... 7a 


Vitreous and Semi-vitreous 


China and Pottery (27)..... 
Miscellaneous (46).........++ | 
Textiles (BB). 
Men’s Clothing (26).......... 


Miscellaneous (63)........... 


Autos and Parts (55)......... 


Cars, Electric and 


Steam Railway............. 
Miscellaneous (37)...........: 


Miscellaneous Mfg. (156)....... 
Total Trade, Service 


and Utils. (1,416)......... 
Mervin (BEB). 


Trade, Ret. & Whisl. (1,023) 


Transp. and Pub. (147)... 


Construction 


Mines and Quarries (56).......... 


NuMBER EMPLOYED® 
INDEX — 
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Indexes of number employed and of payrolls are based on the ¢ 
ployment of 630,325 persons in 3,936 
cases fewer firms report man-hours, 
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cent x showed a gain from April 1957. For the first 4 months 
and fue of the year all groups reported declines ranging from 1 
ow lath per cent to 30 per cent. 
UPS %— Trade, Service, and Utilities Employment was down 
ut mE fractionally in April from March, 5 per cent from April 
nil 19% 1957, and 3 per cent for the first 4 months of the year. 
Payrolls were up fractionally in April from March but 
n April) were 3 per cent below April 1957, and for the first 4 
he first months of the year were 1 per cent below last year. Man- 
ar, All hours worked were down fractionally in April from March, 
n April were 9 per cent below April 1957, and for the first 4 
S, from months of the year were 6 per cent below last year. 
Construction Employment was up 9 per cent in April 
from March but was 4 per cent below April 1957, and for 
the first 4 months of the year was 3 per cent below last 
year. Payrolls were up 5 per cent in April from March but 
were down 1 per cent from April 1957, and for the first 4 


} 
n Apri 
year, 
ines in 


roducts, months of the year were fractionally below last year. 
PAYROLLS® Man-Hours® 
INDEX 
4 Apr. 4 Apr. 4 
mot 1958 | 19 mos. 1yos mos. 
m | Mar. | from | from | 1958 || APT. | Mar. | from | trom | 1968 
r. | fi 1958 | Mar. | Apr. | from || 1958 | 1958 | war | Anr. | from 
7 | 1981 « | 1968 | 1957 | 1967 ® w 1958 | 1957 | 1957 
% % %o %o %o % % 
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8 t 2 99 98 t —i —8 
+ ma + i 3 || 82 81 1 +23 —41 
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121 —22 —29 —16]| 657 1 —19 —32 —21 
1 im — 2 —32 16 3 —37 — 
— + 3 + 103 16 — — — 
1 16 — 3 —22 71 
3 — 19 — 7 —24 79 8% — 7 —27 —22 
129 — 3 —u 72 4280 —3 —17 —16 
—™% 101 +3 — 7 65 68 —% 
—5 — 8 — 97 18 — 5 —18 
19 + = —18 111 112 — —24 —28 
) —1 +2 —16 —16/| 113 18 + —20 — 2 
b b b b b b b b b 
1 —24 —24]| 127 129 i 
88 88 zs — 6 
L 70 70 —13 — 9 
82 —* —8 — 6 
1 — 38 + 111 
2 — 1 —23 — 15 62 — 1 —i6 
the 4 sing 660,360 persons in 4,195 firms; indexes of man-hours, on the em- 
theses oF of esta’ nts reporting employment and payrolls. In some 
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Business Conditions in 


AKRON 

Both total employment and total payrolls declined 
2 per cent from March to April, as manufacturing 
figures declined 4 per cent. April total employment 
was down 10 per cent from last year, and April to- 
tal payrolls were down 16 per cent from April pay- 
rolls last year. Year-to-date declines from 1957 
were 6 per cent in total employment and 12 per 
cent in total payrolls. 


Bank debits in April were fractionally lower than 
in March and 4 per cent lower than in April 1957. 


Industrial power consumption in April was down 
5 per cent from March consumption and 24 per cent 
from April consumption last year. Consumption in 
the first 4 months of 1958 was 15 per cent less than 
in the first 4 months of 1957. 


CANTON 

Total employment in April was only fractionally 
lower than in March, and total payrolls were 1 per 
cent higher than in March. The improved positions 
of the April totals in relation to March were caused 
by construction gains. April total employment drop- 
ped 19 per cent from April employment in 1957 as 
all subgroups declined, and April total payrolls 
dropped 20 per cent with only a 2 per cent increase 
in construction. 

Retail sales in April were fractionally lower than 
March sales (as Easter buying was split between 
the 2 months this year) and were 12 per cent lower 
than April 1957 sales (when most Easter buying 
was in April.) 

April bank debits were down 1 per cent from 
March debits and 11 per cent from April 1957 debits. 


CINCINNATI 

April total employment was down 2 per cent from 
March employment and 12 per cent from April em- 
ployment last year. Total employment in the first 4 
months of 1958 was down 10 per cent from employ- 
ment in the corresponding period of 1957. April 
total payrolls decreased 1 per cent from March pay- 
rolls and 13 per cent from April payrolls in 1957. 
Year-to-date payrolls totalled 12 per cent less than 
in the first 4 months of 1957. 

Retail food prices in April were 1 per cent higher 
than in March and were 7 per cent higher than in 
April a year ago. 

Bank debits in April declined 3 per cent from deb- 
its in both March 1958 and April 1957. 


CLEVELAND 

Total employment and total payrolls in April 
were down 2 per cent from employment and payrolls 
in March. From April 1957 figures, current total 
employment dropped 18 per cent and current total 
payrolls dropped 21 per cent. During the first 4 
months of 1958, total employment was 14 per cent 
lower than last year, and total payrolls were 17 per 
cent lower. 

April retail food prices increased a fraction of a 
per cent over March prices and 7 per cent over April 
prices last year. 

Bank debits in April were down 5 per cent from 
March and 14 per cent from April 1957. 
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| CHANGE FRoM 
| 
Last Last 
ITEM | Apr. | Mar. | MonTH 
| 1958 | 1958 
| Apr. Apr. 4 
| 1958 | 1958 
Unit } | from from 1958 
orIndex | | Mar. Apr. | from 
Base Period | | 1958 1957 1957 
AKRON 
Number Employed®:é: % % % 
TotalY 1947-49 95 98 — 2 —10 — 6 
Manufacturing (100)* ........ oe 83 8% — 4 —15 —10 
Trade, Service, and Preis (101)" ” 121 123 —-1-—38 + 2 
Construction (22)* ............ 75 69 + 9 —15 
Payrolls®#: Total® (223)* 138 141 — 2 — 16 — 12 
eManufacturing (100)" ......... 123 128 — 4 —22 — 16 
Trade, Service, and Utils (101)* ” 1746 174 +41-—3 — 1 
Construction ............ 132 125 + 6 —10 —18 
Retail Salests® (79)* e e — * —12 —13 
Auto Titles Filed*§: New Cars.. Nembor 1,475 1,432 + 3 —$ — 39 
New Trucks . 109 «149 --27 — 38 
eBank Debits Index®t 219 219 — * — 4 — 8 
Commercial Failures* ... 1 4 — 3} — 2 — 8 
Liabilities ...... hous. 10 174 —94 —86 — 59 
Indus. Power Consump. . 1947-49 124 131 — 5 —24 —16 
Value Bldg. Permits™-*: Total® ... 159 155 + 3 —46 — 30 
204 158 +29 —28 — 25 
Nonresidential 91 160 —48 — 4 
CANTON 
Number Employed?®:: 
TotalY (149)" ...... 1947-49 79 9 — * —19 —18 
Manufacturing (78)* 71 72 — 2 —26 — 24 
Trade, Service, and Utiis 93 2 
Construction (16)® 112 8 +32 — 8 —24 
Total® (149)*....... 123 122 + 1 —20 — 22 
Manufacturing 115 1166 — 1 —26 — 28 
Trade, Service, and Utiis (55)* ” 144 14 —-* — 2 + 
Construction (16)* 1468 128 +28 + 2 — 21 
Retail e e — * —12 
Auto Titles Filed?}*: New Cars.. Number 7173 843 — 8 —37 — 387 
New Trucks. 79 —29 + 4 
*Bank Debits Index5-t 158 159 — 1 —l1l — 9 
Commercial Failures ...........Number 5 1 + + — 
Liabilities*® ...... Thous. Dol. 195 25 +680 + ¥ 
Value Bldg. Permits™t: Total® ...1947-49 101 68 +50 — 56 — 33 
58 35 +63 —45 — 58 
Nonresidential .......... 198 1446 +35 +77 
CINCINNATI 
Number Employed®-£: 
1947-49 77 79 — 2 —12 —10 
Manufacturing (304) ........ 83 — 3 —17 —14 
Trade, Service, and Utils (193)" ” 69 69 — * — 56 — 8 
Construction (75)® .........-. 83 81 +3 — 8B + 1 
Payrolls®8: Total¥ errr 130 131 — 1 —13 —12 
eManufacturing (304)* ........ 146 | —18 
Trade, Service, and Utils (193)" =” 100 100 — * — 8 — 8 
Construction (75)* ........... 1638 #1588 +3 +4 «+ «7 
Retail Salest-® e be + 6—_4 — 2 
Auto Tith tles New Gass, 2,418 2,789 —13 —26 — 28 
New Trucks . 236 237 —18 —18 —12 
Retail Food Price Index ........1947-49 123 #1233 + 1+ 7 «+ 6 
«Bank Debits Index5:t ............  ” 179 18 — 3 — 3 — 1 
Commercial Failures’ ...........Number 5 1 + 44 + #3f + 6f 
Liabilities ...... Thous. Dol. 178 29 +6514 +13 + 37 
Value Bldg. Permits™?: Total® .. 171 77 +121 —34 — 39 
147 82 +78 — 4 + 1 
Nonresidential . . = 266 114 +133 —54 — 54 
Steel Ind. Oper. Rate?..5 Wks. “Av. % Cap. 41 48 —14 —37 — 40 
CLEVELAND 
Number Employed®:: 
1947-49 89 91 — 2 —18 —14 
Manufacturing (558)% ........ 80 — 4 —24 —19 
Trade, Service, and Utils. (291)* ” 100 100 — * — 9 — 6 
Construction 94 88 + 7 —27 — 26 
Payrolls®€; Total® (958)#....... 139 141— 2 —21 
126 131 — 4 — — 23 
Trade, Service, and Utils. (291)* ” 160 159 + 1 — — 4 
Construction (109)® .........-. ™ 144 137 +5 — — 29 
Retail % e e + 1— — 16 
Auto Titles Filed? New -Number 5,257 5,930 —11 — — 28 
New Tru 298 385 —23 — — 33 
Retail Food Price Index’ ........ 1947-49 119 #118 + * + + 6 
*Bank Debits Index®f ............ 177 18 — 5 — — 9 
Commercial PRPS Number 14 28 —147 + + 21t 
Liabilities’ ...... us. Dol. 367 2,581 -—-86 + +118 
Value Bldg. Permits: Total® ...1947-49 821 141 +127 + + 18 
590 190 +210 + + 45 
_ — 60 


; 


Omawen From 


Last 
ITEM | Apr. | Mar. | Monts Last Yeu 
| 1968 | 1958 
| } | Apr. Ape. 4 
1958 1958 Mos, 
Unit | from from | 198 
or Index ® | «© | Mar. Apr. | from 
Base Period | 1958 | 1967 1987 
COLUMBUS 
Number Employed?:s: % % % 
Total¥ (284)8 1947-49 98 101 — 2—9 
Manufacturing (117)* ......... 83 — 7 —20 
Trade, Service, and Utils. (126)" ” 1144 — 38 —2 
Construction (41)® ............ 84 746 + 8 +3 
Payrolls®€: Total® (284)*.. 155 159 — 3 — 9 
e Manufacturing 140 152 — 8 —20 
Trade, Service, and Utils. (126)* ” 185 181 + 2 + 1 + + 
Construction (41)* ...... 85 81 + 6 +11 +1 
Auto Titles Filed*.€: New Cars. Number 1,758 2,070 —15 —29 —% 
New 184 199 — 5 —22 
«Bank Debits Index®.t ... 213 189 +12 + 7 +1 
Commercial Failures .... 3 4 — lt oj +r 
Liabilities’ 273 «#117 +307 +11 
Value Bldg. Permits 454 673 — 21 169 +110 
Residential 445 302 + 47 +196 +14 
529 1,506 —65 +157 +10 
DAYTON 
Number Employed®s: 
Total¥ (219)* ...... 1947-49 82 8 — 2 —12 
Manufacturing (118) 81 8% — 4—1 —8 
Trade, Service, and Utils. (76)* ” 87 8] — = — 7 —6 } 
Construction (25)® ............ 63 67 +11 —12 —2% } 
Payrolls®.€: Total¥ (219)*........ 128 136 — 6 —W 
eManufacturing (118)* ........ 123 136 —10 —15 —2 
Trade, Service, and Utils. (76)* ” 148 <i 
Construction (25)* i 96 889 + 8 — 6 —N 
Retail Sales+-¢ (50)*.. Yo e e 1-—17 —B 
Auto Titles Filed?-£: New Cars. -Number 1,258 1,281 — 2 —36 —3 
ew 91 100 — 9 —39 —2% 
Bank Debits Index®* ...... "1947-49 191 195 — 2 —9 
Commercial Failures® ... ..Number 0 2—2t-—ilt-—t 
Liabilities*® . - ; Thous. D 0 1381 —100 100 +317 
Indus. Power Consump. Index®.t «1947-49 149 150 — *= — 6 — 6 
Value Bldg. Permits’: Total®... ” 104 #1022 + 2 —13 —2 
Residential .. se 96 122 —22 — 7 +2 
Nonresidential . 40 37 + 7 —69 
TOLEDO 
Number Employed?:*: 
1947-49 73 — 2 —l 
Manufacturing (128)* ......-. 66 69 ~— 4 —18 
Trade, Service, and Utils, 79 80 — 1 —3 
Construction (38)* 92 99 +2 +6 +6 
Payrolls®¢: Total¥ (268)*.. 114 1166 — 2 —7 —8 
eManufacturing (128) 10 109 — 838 —15 
Trade, Service, and Utils 120 121 —i1— t 1 
Construction (88)® ...... i 156 154 + 1 + 27 35 
Retail Sales % e + —16 —2% 
Auto Titles Cars...Number 1,018 1,106 — 8 —43 —# 
New Trucks. ” 69 +19 —60 —4 
Bank Debits ...........+-1947-49 159 166—-4—8s8 —é6 
Commercial Failures? ...........Number 9 11 — + + 
Liabilities ...... Thous. Dol. 431 332 +30 +384 —4 
Indus. Power Consump. Index*:* ..1947-49 161 #173 — 7 —18 
Value Bldg. Permits‘: Total®... ” 78 464 +68 —37 
™ 109 68 +659 + 4 —8 
50 1466£#+214 + 1 +4 
YOUNGSTOWN 
Number Employed®:*: 
TotalY (LIG)® 1947-49 74 165 — 1 —21 
Manufacturing (41)* .......... 67 7707 — 4 —31 
Trade, Service, and Utils. (53)" ” 85 se —2—9 —6F 
Construction (22)® ........... 87 60 +46 +44 +2 
Payrolls*s: Total® (116)*........ 134140 — 4 —32 } 
eManufacturing (41)* .......... 1838 146 —9 —41 
Trade, Service, and Utils. (53)% ” 1388 1388 +3 — 5 — 5 
Construction .........+. 132 10238 +29 +653 +3 
Retail Sales*S (85). % e e — 7 —2 
Auto Titles Filed*-®: New Cars.. Number 5678 571 +1 —4 —4 
New Trucks . 71 50 +42 —11 —8 
Bank Debits Index’ ............. 1947-49 157 1588 — —13 —2 
Commercial Failures™ ........... Number 3 2+ if + 3t +8 
” Liabilities’? ...... Thous. Dol. 92 18 +411 + ¥ +82 
Indus. Power Consump. Index*:t ..1947-49 106 110 — 6 —14 
Value Bidg. Permits™*: Total®... ” 804 244 229 153 + 41 
622 261 Tiss 34 — 26 
Nonresidential ............... 1,548 328 373 926 +246 
Steel Ind. Oper. Rate*”..4 Wks. Av. % Cap. 4 — 


© Indicates series charted (page 7). For sources and footnotes, see page 2. 
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the Chief Ohio Cities 


COLUMBUS 

Manufacturing employment in April was 7 per 
cent lower than in March, and manufacturing pay- 
rolls in April were 8 per cent lower than in March. 
Both employment and payrolls in manufacturing 
dropped 20 per cent below April 1957 levels. Total 
declines were less severe—employment and payrolls 
were down 2 per cent and 3 per cent, respectively, 
from March, and both employment and payrolls 
were down 9 per cent from April 1957. 

Bank debits in April increased 12 per cent over 
debits in March and 7 per cent over debits in April 
1957. Cumulative debits in the first 4 months of 
1958 were also up 7 per cent over 1957. 

The 4-month total value of building permits in 
1958 more than doubled the 4-month total in 1957. 


DAYTON 

April total employment declined 2 per cent from 
March employment and 12 per cent from April em- 
ployment in 1957. Year-to-date employment in 1958 
was down 11 per cent. Total payrolls in April were 
6 per cent lower than payrolls in March and 11 per 
cent lower than payrolls in April 1957. Year-to- 
date payrolls were 10 per cent lower in 1958 than 
in 1957. 

April bank debits were down 2 per cent from 
March debits and 9 per cent from April debits in 
1957. 

Industrial power consumption in April was a frac- 
tion of a per cent lower than in March and was 6 
per cent lower than in April 1957. Year-to-date con- 
sumption also was down 6 per cent from 1957. 


TOLEDO 

Both total employment and total payrolls de- 
creased 2 per cent in April from March. Compared 
with April 1957 figures, total employment was down 
11 per cent and total payrolls were down 7 per cent. 
During the first 4 months of 1958, total employment 
dropped 11 per cent and total payrolls dropped 8 
per cent from last year. 

April bank debits were 4 per cent lower than 
March debits and 8 per cent lower than April debits 
in 1957. 

Industrial power consumption in April declined 
7 per cent from consumption in March and 13 per 
cent from consumption in April 1957. Year-to-date 
consumption was down 7 per cent from last year. 


YOUNGSTOWN 


April total employment was down 1 per cent from 
March employment and 21 per cent from April em- 
ployment last year. Total payrolls in April de- 
creased 4 per cent from payrolls in March and 32 
per cent from payrolls in April a year ago. Manu- 
facturing continued to show large declines from 
last year, and construction continued to show large 
gains over last year. 

April bank debits changed only fractionally from 
March debits, but dropped 13 per cent below April 
1957 debits. 

Consumption of industrial power during April 
was 5 per cent less than during March and was 14 
per cent less than during April 1957. The 4-month 
total in 1958 was 14 per cent less than in 1957. 


220 


Bulletin of Business Research 7 
May, 1958 @ 


1940 1951 1956 
COLUMBUS 1947-1949=100) 
240 
220 
200 i 

A 


= 


ii 


TOLEDO 
| 
| 
+ 
| 


80; 


60 


MANU 


PAYROLLS 
| 


| 
ANK DEBITS 


1949 


i 
1987 1958 
1 
DAYTON 
200 | 4 200 
= | BANK DEBI > 140 
100 | in |_| 100 
= YOUNGSTOWN 
| i 160 
120 Nat 120 
| 
1951 1953 1955 1957 1958 


8 Bulletin of Business Research 
@ May, 1958 


Preliminary estimates of average weekly earnings for 
Ohio covered workers in 1957 (the most recent data avail- 
able) are $92.20. Thus the benefit ratio is about 37 per 
cent. 


Gross Wage Loss Off-Set 


If we define gross wage loss as the sum of the individual 
wage losses of workers unemployed, it is possible to derive 
from the above information a rough estimate of the ex- 
tent to which unemployment benefits off-set such wage 
loss. Of the persons unemployed, 67 per cent received ben- 
efits. For the person receiving benefits, such benefits con- 
stitute about 37 per cent of lost wages. Thus unemploy- 
ment benefits replace about 25 per cent of gross wage loss 
in the early stages of a recession. (Derived as follows: 
0.67 x 0.37 = 0.2479, or 24.79 per cent.) 


Net Wage Loss Off-Set 


Net wage loss due to the recession to date may be de- 
fined as the cumulative decline in the seasonally adjusted 
monthly estimates of total labor income from the peak 
level of last September. Table 1 shows the computation of 


TABLE 1—LABOR INCOME AND CUMULATIVE DECLINE IN 
LABOR INCOME! BELOW THE LEVEL OF SEPTEMBER 1957, 
UNITED STATES, SEPTEMBER 1957-MARCH 1958 


(Data are seasonally adjusted) 


Year Decline below 
and Labor Income September 1957 
Month (billions of dollars) (billions of dollars) 
1957-Sept. 20.792 0 
Oct. 20.675 
Nov. 20.625 -167 
Dec. 20.567 -225 
1958-Jan. 20.408 
Feb. 20.183 
Mar. 20.125 .667 
Cumulative Decline Xxx 2.169 


Nove: 1 Labor income includes total wage and salary disbursements to 
all employees, public and private, and “other labor income” 
such as fringe benefits. 


Source: Computed from U. S. Department of Commerce, Survey of 
Current Business, May 1958, p 1, 

this wage loss through March 1958. This measure of 
wage loss is conceptually different from gross wage loss 
in that it is the result of both wage losses and wage gains. 
While some industries and firms are reducing employment 
others are increasing. Government is increasing its em- 
ployment. Some employed workers are experiencing short- 
ened work weeks while others are experiencing increased 
work weeks. Finally, many employed workers have had 
increases in hourly rates of pay. The result is a net wage 
loss smaller than the sum of the individual losses of the 
unemployed, i.e., gross wage loss. 

If we compare the cumulative increase in unemploy- 
ment benefits from the levels of last September with the 
net wage loss, we have a measure of the extent to which 
unemployment benefits off-set the net wage loss in this 
recession to date. Table 2 shows the computation of the 
cumulative increase in unemployment benefits through 
March 1958. The net wage loss is $2,169,000,000 (see 
Table 1), and the cumulative increase in unemployment 
benefits is $868,142,000 (see Table 2). Thus unemploy- 
ment benefits replaced about 40 per cent of net wage loss. 


1 This ratio is usually considered to understate the benefit ratio for 
the actual recipients because they are, on the average, younger, less- 
skilled, and of less work experience, and thus lower paid than the 
employed workers. It is also important to note that benefits are a 
higher per cent of take-home pay than they are of gross earnings. 

However, in a recession such as the present one with a very high 
percentage of unemployment concentrated in the heavy durable goods 
industries in which wages are higher than average, it is quite possible 
that benefits replace less than 37 per cent of wages lost by the average 
unemployed worker. 


UNEMPLOYMENT COMPENSATION (Continued from page 1) 


TABLE 2—UNEMPLOYMENT BENEFITS AND CUMULATIVE 
INCREASE IN UNEMPLOYMENT BENEFITS ABOVE THE 
LEVEL OF SEPTEMBER 1957, UNITED STATES, 
SEPTEMBER 1957-MARCH 1958 
(Data in millions of dollars) 


Increase 
Actual Benefit Payments for the Month of 
Total 
Benefits 
Year Federal- above 


and State 


Employee Railroad Veterans’ Total Sept. 
Month Benefits Be 


mefits Benefits Benefits Benefits 1957 


1957-Sept. 110.857 2.468 5.689 3.793 122.807 0 
Oct. 128.999 2.833 7.332 3.013 142.177 19.370 
Nov. 133.40 3.227 8.852 3.104 148.583 25.776 
Dec. 202.588 4.522 14.498 4.574 226.182 103.375 
1958-Jan. 307.334 5.678 20.127 6.924 340.063 217.256 
Feb. 314.149 6.032 19.093 7.546 346.820 224.013 
Mar. 362.843 7.405 21.626 9.285 401.159 278.352 
Cumulative 
Increase 784.171? 14.889? 57.3942 11.688? 868.142? 868.142 


Note: ? The total of state and federal-employee benefits combined was 
available for March but the individual amounts for each were 
as yet unknown at the time of this writing. The author esti- 
mated the division of the total as shown. 

2 The last column illustrates for total benefits the method of de- 
riving the cumulative increase in benefits. 


Source: State—U. S. Department of Commerce, Survey of Current 
Business, May 1958, p. S-13. 
Federal—U. S. Department of Labor, Labor Market and Em- 
ployment Security, monthly issues through April 1958. 
Railroad—Railroad Retirement Board, Monthly Review, issues 
through May 1958. 


Veterans—U. S. Department of Labor, Monthly Labor Review, 
April 1958, Table A-9. 
As the recession continues, this percentage of off-set will 
decline as more and more of the unemployed exhaust bene- 
fit rights—perhaps as many as 100,000 in Ohio during the 
third quarter of 1958. 

Using similar methods, the National Industrial Confer- 
ence Board has estimated the off-set of net wage loss 
for the 1948-49 and the 1953-54 recessions from “peak-to- 
peak” as 20.5 per cent and 29.8 per cent, respectively.” 
The off-set for the current recession, will depend on the 
course of events in coming months, but it probably will 
be above 30 per cent due to the higher coverage of unem- 
ployment benefit programs than in the earlier recessions. 


Conclusions 


Unemployment compensation has a dual role: to help 
sustain workers during periods of involuntary unemploy- 
ment and to act as an income stabilizer during recession. 
In the post-war years benefit levels have approximately 
kept pace with inflation, and individual workers receiving 
benefits have been sustained in about the same manner in 
each recession. Coverage has been expanded, and the com- 
bined programs have done a progressively better job of 
stabilizing aggregate income payments in the three post- 
war recessions. 

The adequacy of unemployment benefits in sustaining 
individual unemployed workers is a subject of much de- 
bate and one which this article does not attempt to ap- 
praise. However, the data show that the benefits are at 
best a partial stabilizer of aggregate labor income. De- 
pending on the concept of income loss and the duration 
of recession, unemployment benefits replace between 25 
and 40 per cent of such loss. Either figure suggests that 
our anti-recession arsenal must include some other po- 
tent weapons and/or this one substantially strengthened. 

Paul G. Craig, 
Department of Economics 

2 National Industrial Conference Board, The Conference Board Busi- 
mess Record, Vol. XV, No. 3, March 1958, p. 96. Peak-to-peak means 
that they cumulated the income losses from the beginning of the reces- 
sion to the month in which total labor income again reached the peak 
level at the beginning of the decline. For the earlier recession, their 


peaks were September 1948 and April 1950; for the latter recession, 
they were July 1953 and January 1955. 
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